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BKN I nternational AG Issuance of EUR3.2 mllion Convertible Bond

BKN I nternational AG the Deutsche Boerse listed and Al M quoted gl obal animation
conpany engaged in the distribution and marketing of aninmated children's

tel evision programmes and rel ated consunmer products, today reports that it has
issued a EUR3.2 mllion convertible bond and cash bond with warrants (the
"Bond") to a US based investor group (the "Investor").

- The Bond carries a US Prine +2% coupon to be paid quarterly and is repayable
i n Decenber 2010.

- The Investor has the ability at any time to convert all or part of the Bond to
common stock of the Conpany at a share price of EUR3. 20

- In the event that the share price rises to a pre-determ ned | evel, the coupon
shal | be cancell ed.

- The Conpany has the option to repay the Bond from 1 January 2007 wi th m nor
penal ty paymnents.

- The Bond is unsecured.

- The proceeds will be primarily used for investnent in specific filmprojects
and the bal ance for general working capital

Wayne Mowat, Chief Financial Oficer of BKN, said: "W are extrenely pl eased
that we have successfully arranged this facility on an unsecured basis, which is
a testanent to our strong credit profile. Qur current sales are strong and we
have good visibility for up to approximately 24 nonths."
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SSA Public Relations for trade & industry press

Kari ne Fouchet
kf ouchet @sapr. com

Notes to editors:

About BKN:

Tel : +44 (0)20 7459 3600

Desi ghat ed Sponsor
Tel : +49 69 92054 130

Ger man Br oker
Tel : +49 69 910 34495

Tel : +44 (0)20 7863 8806

BKN I nternational AGis a global aninmation conmpany engaged in the distribution
and marketing of animated children's tel evision progranmes and the nmarketing of
rel ated consuner products (licensing and nerchandi si ng)
wor ked on nuner ous successful animation projects.

in all fornms. BKN has

The Conpany is currently listed on the Deutsche Bourse and AlMand it operates
all over the world. BKN has successfully negotiated distribution deals in over
95 countries and territories in the children's programm ng narket.

The Conpany's FilmLibrary includes:

- Legend of the Dragon - Robi n Hood

- Kong - The Aninmated Series - Zorro: Ceneration Z

- Kong - King of Atlantis - Roswel | Conspiracies

- Kong - Return to the Jungle - Dork Hunters from Quter Space
- A Christmas Carol - Jungl e Book
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