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InterimResults for the six nmonths to 31 March 2006 (Record Ear ni ngs)
BKN I nternati onal AG a global aninmation conpany engaged in the distribution and
mar keting of animated children's tel evision programres and rel at ed consumer
products that has been listed on the Deutsche Boerse of the Frankfurt Stock
Exchange since March 2000 and the Al M segnment of the London Stock Exchange since
Decenber 2003, today reports its InterimResults for the six nonths ended 31
March 2006 with record net earnings for the G oup.

Fi nancial H ghlights

In million € lst Half 2005%* 1lst Half 2006%*

Turnover 5,90 7,18 +22 %
EBT 1,02 1,45 +42 %
Net income 1,02 1,42 +39 %
EPS 0,07 0,09 +29 %

* Fiscal year begins at the 1lst October of the previous year and ends at 30th
September

Financial Detail

eTurnover increased to €7.18 million, an increase of 22% from the €5.90 million
in the first half of fiscal 2005.

*Total expenses amounted to €5.48 million, a 15% increase over the €4.76 million
in the corresponding period in the prior year.

*Profit before tax increased 42% to €1.45 million from €1.02 million in the
first half of fiscal 2005.

*Net income increased 39% to €1.42 million from €1.02 million in the first half
of fiscal 2005.

*Earnings per share increased 29% to €0.09 per share from €0.07 per share in the
corresponding period in the prior year.

*Cash generated from operations increased to €4.26 million or 63% from €2.61
million in the first half of fiscal 2005.

*Cash and cash equivalents increased to €2.04 million from €474,000 at 30
September 2005.

*Working capital increased to €3.31 million from €2.54 million or 31% from the
corresponding period in the prior year.

*Company invested €8.0 million in Film Rights in the period versus €4.3 million
in the corresponding period in the prior year. After a €2.0 million
amortisation charge in the period, Film Assets on the balance sheet rise by
€6.0 million to €29.6 million from €23.6 million in the corresponding prior
period.
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Activities
The Conpany is focused on 5 major areas and projects on a global scale:

a. Legend of the Dragon - this property was initially delivered in 2004 with 26
epi sodes and has been expanded by 50%to 39 episodes for global distribution
with the key USA marketing launch in fall 2006 and China in spring 2007.

b. Zorro: Ceneration Z - this property has received very strong early narket
response to the 26 epi sodes and the Conpany is considering expanding initial
production to 39 episodes. This property will be marketed in 2007 in
sel ected markets and 2008 in the bal ance of the world.

c. Dork Hunters fromQuter Space - this property consists of 26 episodes with a
mar keting | aunch planned for 2007. This is a new style for the Conpany
stressi ng comedy versus action adventure which will broaden our customner
base.

d. Qassic Titles - this list of great titles including Jungle Book,
A Christmas Carol, Robin Hood and The Prince and the Pauper produced
initially for direct-to-DVD distribution will create a new revenue stream
and steady nonthly cash flow, for the Conpany.

e. Film Catal ogue - the Conpany now owns the 6th |largest l|ibrary of animation
for global consunption providing the Conpany with a reliable and val uabl e
per pet ual asset.

New Vent ur e

The recently formed BKN Hone Entertai nment is establishing itself in the market
as a quality and dependabl e supplier of aninmated filns and TV series for hone
entertai nment worl dwi de. Beginning in Septenber 2006 (fiscal 2006) with the
first release of Ali Baba and the Forty Thieves and continuing nonthly with A
Christmas Carol, Jungle Book, Zorro: Ceneration Z, The Prince and The Pauper and
Alice in Wnderland, to name a few, until Decenber 2007 (fiscal 2008) with the
rel ease of The Nutcracker, this division will provide quality animation in
state-of -the art 3D or Conputer Gaphic Inagery to a gl obal market.

The division, which will distribute under its own label in the United Ki ngdom
has al ready signed a nunber of distribution contracts throughout the world with
quality distributors that will maxi mse global sales of this collection.

Cust oner s

The Conpany continues to expand its custoner base, in all formats and venues,

i ncl udi ng such prestigious nanes as the BBC in the UK Disney/Jetix in the USA
CBC i n Canada, Super RTL in Germany, TV Espanola in Spain, N ckelodeon in Latin
Anerica, UVin India, Promus in China, RAl in Italy, as well as G and Toys,

Pl anet a DeAgostini, The Ganme Factory and VWarner Honme Entertai nnent worldw de to
nane a few

CQut | ook

Al l en Bohbot, Goup CEO states "These record earnings for the first half of
fiscal 2006, on top of record earnings recently published for full year 2005,
have gi ven the Conpany a sound foundation and confidence in the business.

Europe, North Anerica, Asia, Latin Anerica and Africa/Mddl e East are all
contributing to turnover and we expect each of our operating subsidiaries to be
profitable in fiscal 2006. W believe that our 5 key product offerings will |ead
to strong revenues for the bal ance of 2006 and i nto 2007 and 2008. "

VWayne Mowat, Goup CFO adds "Qur costs are under control, our people are

prof essi onal and our vendors are proven and established. Qur filmrights are
conservatively valued on the bal ance sheet and we feel confident to neet the
full year forecast of 30% turnover and EBT profit growth (€3.0 million in 2005
before one-time tax benefit). While we do expect to have tax liability this
year, we believe that the rate can be managed at 10-15% assuring good EPS growth
(excluding the one time tax benefit in 2005). We have cancelled the share
buyback program so as to invest more heavily in the business and intend to sell
the shares purchased on hand which currently amount to less than 1% of total
share capital in a very slow and orderly manner before the end of our current
fiscal year."
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Copies of the interimfinancial statenent have been posted at the Conpany's
website (www bknki ds. con) and at the website of the Deutsche Boerse. Further
copi es are available fromthe Conpany's Registered Ofice in Germany at Im
Medi apark 8, 50670 Kol n Germany and in the United Ki ngdom at BKN New Medi a Ltd,
77 Kingsway, London WZ2B 6SR

- Ends -

Enquiri es:
BKN | nternati onal AG

Al I en Bohbot, Chief Executive Oficer Tel : +44 (0)20 7269 8683
al | en. bohbot @knki ds. com

Wayne Mowat, Chief Financial Oficer Tel : +44 (0)20 7269 8687
wayne. mowat @knki ds. com

Sascha Zi emann, Fi nance Manager Tel : +49 221 5540 5190
sascha. zi emann@knki ds. com

Laura Tapi as, Managi ng Director Tel : +34 93 368 18 00
Latin and Italian markets
| aur a. t api as@knki ds. com

Ben Heng, Managing D rector Tel : +65 6820 2118
Asi a

ben. heng@knki ds. com

Mat t hew G-aham d are, Managi ng Director Tel : +44 (0)20 7269 8678

Hone Ent ert ai nnent
mat t hew. gr aham cl ar e@knki ds. com

www. bknki ds. com

Br oker / Desi gnat ed Sponsor:

Pannur e Gor don Nom nat ed Advi ser & UK Broker
Aubrey Powel | / Stuart d edhill Tel : +44 (0)20 7459 3600
aubr ey. powel | @anmnur e. com

stuart. gl edhi | | @annmure. com

Seydl er AGin Cermany Desi gnat ed Sponsor
Rene Parnmanti er Tel : +49 69 92054 130
rene. parmanti er @eydl er. de

Deut sche Bank Ger man Broker
Jens Hagemann Tel : +49 69 910 34495
j ens. hagemann@lb. com

Medi a Enquiri es:

SSA Public Relations for trade & industry press

Kari ne Fouchet Tel : +44 (0)20 7863 8806
kf ouchet @sapr. com

Notes to editors:

About BKN:

BKN I nternational AGis a global animation conpany engaged in the distribution
and narketing of aninmated children's tel evision programres and the narketing of
rel ated consuner products (licensing and merchandising) in all fornms. BKN has
wor ked on numnerous successful animation projects.

The Conpany is currently listed on the Deutsche Bourse and AlIMand it operates
all over the world. BKN has successfully negotiated distribution deals in over
80 countries and territories in the children' s programm ng narket.
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The Conpany's FilmLibrary includes:

- Legend of the Dragon

- Kong - The Animated Series

- Kong - King of Atlantis

- Kong Il - Return to the Jungle
- A Christmas Carol

- Robin Hood

- Zorro: GCeneration Z

- Roswel | Conspiracies

- Dork Hunters from Quter Space

- Jungl e Book
Consol i dat ed Bal ance Sheet
(in thousands of €)
As at As at
31lst March 30th Sept
2006 2005
Assets
A. Fixed and Intangible assets
1. Intangible Assets 29,466 23,602
2. Fixed Assets 85 69
29,551 23,671
B. Other Long term assets
1. Other Assets 249 220
2. Deferred taxes 1,502 1,502
3. Deferred financing costs 623 188
2,374 1,910
C. Current assets
1. Accounts receivable, trade 885 2,048
2. Other current assets 922 1,272
3. Own shares 425
4. Cash and Cash equivalents 2,043 384
4,275 3,704
36,200 29,285
Liabilities
A. Shareholders Equity
1. Common Stock 15,718 15,718
2. Additional paid in capital 8,161 8,161
3. Other comprehensive income 224 197
4. Retained earnings 1,416 0
25,519 24,076
B. Long term liabilities
1. Bonds 9,532 3,851
2. Deferred tax liability 172 172
3. Deferred long term liabilities 18 22
9,722 4,045
C. Short term liabilities
1. Accrued expenses 654 903
2. Accounts payable. trade 305 261
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Consol i dated Statenents of Qperations

(in thousands of € except share data and number of employees)

Year to date

31 Mar 2006

31 Mar 2005

Revenues
Television
Consumer Brands

Sales Revenues

Other Revenues

Total Revenues

Expenses

Depreciation amortisation and Goodwill
Producer fees and other direct
operating costs

Salaries and employee benefits

General and administrative

Other Income/ (Expenses)
Interest cost

Income/ (loss) before provision
for income tax

Provision for tax

Net income/ (loss)
EBITDA

Earnings per share
Basic number of shares

Number of employees including
Directors at the end of the period

15,717,566

33

15,012,487

24

The Company employs, at its London studio and at suppliers in India and China,
more than 100 artists to produce its films and series.

Consolidated Statements of Cash Flows

(in thousands of €)

31st March 2006
FY 2006

31st March 2005
FY 2005
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Cash flow from Qperations

Net | ncome

Depreciation and anortization
Def erred Taxes

Changes in Q(perating assets and liabilities
Accounts receivabl e

Tax receivabl e

QG hers current assets

G her long termassets

Deferred financing costs

Accounts payable , trade

Accrual s

Qher liabilities

Net cash generated by operating activities

Cash flow frominvesting activities
I nt angi bl e Assets/Progranm ng rights
Property, equi pnent, and | easehol d

i mpr ovenent

Net cash used in investing activities

Cash flow fromfinancing activities
Bank overdraft and ot her | oans
Converti bl e bond

Proceeds fromissuance of share capita
Purchase of own shares

Conpr ehensi ve i ncone/ (I 0ss)

Net cash provided by financing activities

Net increase/ (decrease) in cash and cash
equi val ent s

Cash and cash equival ents at begi nni ng of
peri od

Cash and cash equivalents at end of period
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This information is provided by RNS

The conpany news service fromthe London Stock Exchange
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