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BKN I nternational AG Announces Rights O fering

BKN, the media and entertai nnent conpany specialising in the children's narket,
announced today that the nanagenent board, with the consent of the supervisory
board, has resolved to issue up to 5,239,189 new ordinary shares with no par
val ue ("New Shares”) which will be offered, by way of rights, to existing
sharehol ders of the Conpany in the ratio 1:3 during the tine period from

29 June 2007 to 12 July 2007. The New Shares will be offered at € 2.45 per
share to raise up to approximately € 13.0 million.

The proceeds of the offer will be used to set up a state-of-the-art digital

high definition animation studio and to pay off the balance of the Company's
outstanding convertible bonds. It is intended to list the New Shares immediately
after they have been issued on the Frankfurt Stock Exchange (regulated market,
General Standard) and to admit for trading on the AIM market of the London Stock
Exchange.

Concord Effekten AG, the Company's German advisory bank, will handle this rights
offering in Germany and Hanson Westhouse, the Company's Nominated adviser and
broker in relation to its admission to AIM, has agreed to use reasonable
endeavours on behalf of the Company to place those New Shares not taken up by
existing shareholders under the offer with institutional and other investors.
The issue is not being underwritten.

A prospectus, which has been approved by BAFIN, the German financial services
regulator, has been issued today and posted on the Company's website.

-Ends-
Enquiries:

BKN International AG

Allen Bohbot, Chief Executive Officer
Tel: +44 (0)20 7269 8683
allen.bohbot@bknkids.com

Wayne Mowat, Chief Financial Officer
Tel: +44 (0)20 7269 8687
wayne.mowat@bknkids.com

Sascha Ziemann, Finance Manager
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Tel : +49 (0)221 5540 5190
sascha. zi emann@knki ds. com

Martina M chels, Investor Rel ations Manager
Tel : +49 (0)221 5540 5191
marti na. m chel s@knki ds. com

Amel i a Bedf ord, Senior PR Manager
Tel : +44 (0)20 7269 8670
amel i a. bedf or d@knki ds. com

Laura Tapi as, Managi ng Director
Tel : +34 93 368 18 00
| aur a. t api as@knki ds. com

Ni col a Andrews, Managi ng Director
Tel : +44 (0)20 7269 8677
ni col a. andr ews@knki ds. com

Mat t hew Graham O are, Managi ng Director
Tel : +44 (0)20 7269 8678
mat t hew. gr aham cl ar e@knki ds. com

www. bknki ds. com

Nom nat ed Advi ser & UK Broker:
Hanson West house Linited

Louis Castro / Richard Baty

Tel : +44 (0)20 7601 6100

| oui s. cast ro@ansonwest house. com
ri chard. bat y@ansonwest house. com

Seydler AGin Germany / Designated Sponsor
Henri ett e Domhar dt

Tel : +49 (0)69 92054- 137

henri ette. domhar dt @bseyd| er. com

Notes to editors:
About BKN:

BKN I nternational AGis a global aninmation conmpany engaged in the distribution
and marketing of animated children's tel evision progranmes and the nmarketing of
rel ated consuner products (licensing and nerchandising) in all fornms. BKN has
wor ked on numer ous successful animation projects.

The Conpany is currently listed on the Deutsche Bourse and AIMand it operates
all over the world. BKN has successfully negotiated distribution deals in over
95 countries and territories in the children's programm ng narket.

The Conpany's FilmLibrary includes:

- Legend of the Dragon

- Robi n Hood

- Kong - The Aninmated Series

- Zorro: Ceneration Z

- Kong - King of Atlantis

- Roswel | Conspiracies

- Kong Il - Return to the Jungle
- Dork Hunters from Quter Space

- A Christmas Carol - Jungl e Book
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